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that for the remainder of the taxable year your tax home is
in a foreign country or you have a closer connection to a
foreign country. Until you file Form 8854 with the IRS and
notify the Department of Homeland Security of your ter-
mination of residency, your termination of your permanent
resident status for immigration purposes will not relieve
you of your obligation to file U.S. tax returns and report
your worldwide income as a resident of the United States.
For purposes of U.S. tax rules, the date of your termination
of residency will be the later of the date you notify the
Department of Homeland Security or the date Form 8854
is filed with the IRS in accordance with the instructions for
the form.

How do | give notice to the Department Of Homeland
Security that | terminated my residency status?

You will be considered to have given notice of a termi-
nation of residency to the Secretary of Homeland Security
as of the date that you complete Form 1-407 (Abandonment
of Lawful Permanent Resident Status) before a diplomatic
or consular officer of the United States or at a Port of
Entry of the United States before a U.S. immigration official.

What if I have had my green card for less than 8 years
out of the last 15 taxable years at the time | revoke or
abandon my green card?

You do not need to file a Form 8854 for any reason.

If | am a long-term resident, must | file Form 8854 for
the next 10 years after | surrender my green card?

You must file a Form 8854 for each of the 10 tax years
after the date of your abandonment of your long-term
resident status only if:

(a) your average annual net income tax liability for the
5 years ending before the date of your termination of
residency is more than a set amount ($124,000 for 2004,
$127,000 for 2005, $131,000 for 2006),

(b) your net worth is $2 million or more on the date of
your termination of residency, or

(c) you fail to certify on Form 8854 that you have com-
plied with all of your U.S. federal tax obligations for the 5
years preceding the date of your termination of residency.

Failure to file a required Form 8854 in any of the 10 tax
years after the date of your termination of residency may
result in a $10,000 penalty for each year that the form is
required but not filed.

Where do | get Form 88547

The form is accessible on the internet at:
http://www.irs.gov/formspubs/index.html.

Taxation under section 877.

If you are subject to section 877, you will be
subject to an alternative tax regime with respect
to your U.S. source gross income. For this
limited purpose, special source and taxation
rules apply; you should consider consulting a
tax advisor as to the specific consequences.
You generally will not be able to claim the benefits
of an income tax treaty to reduce or exempt
your income from U.S. taxation because
the United States reserves the right to tax
former citizens and long term residents
according to U.S. law in almost all of its
treaties. If you are subject to section
877 and you spend more than 30 days
during any calendar year in the United
States within the ten years following
your termination of residency, you
may be treated as a resident of the
United States for tax purposes for that
entire calendar year.
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